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We have audited the financial statements of this local unit of government and rendered an opinion on financial statements prepared in
accordance with the Statements of the Governmental Accounting Standards Board (GASB) and the Uniform Reporting Format for
Financial Statements for Counties and Local Units of Government in Michigan by the Michigan Department of Treasury.

We affirm that:

1. We have complied with the Bulletin for the Audits of Local Units of Government in Michigan as revised.

2. We are certified public accountants registered to practice in Michigan.

We further affirm the following. "Yes" responses have been disclosed in the financial statements, including the notes, or in the report of
comments and recommendations
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1.

Certain component units/funds/agencies of the local unit are excluded from the financial statements.

There are accumulated deficits in one or more of this unit's unreserved fund balances/retained earnings (P.A.
275 of 1980).

There are instances of non-compliance with the Uniform Accounting and Budgeting Act (P.A. 2 of 1968, as
amended).

The local unit has violated the conditions of either an order issued under the Municipal Finance Act or its
requirements, or an order issued under the Emergency Municipal Loan Act.

The local unit holds deposits/investments which do not comply with statutory requirements. (P.A. 20 of 1943,
as amended [MCL 129.91], or P.A. 55 of 1982, as amended [MCL 38.1132]).

The local unit has been delinquent in distributing tax revenues that were collected for another taxing unit.
The local unit has violated the Constitutional requirement (Article 9, Section 24) to fund current year earned
pension benefits (normal costs) in the current year. If the plan is more than 100% funded and the overfunding

credits are more than the normal cost requirement, no contributions are due (paid during the year).

The local unit uses credit cards and has not adopted an applicable policy as required by P.A. 266 of 1995
(MCL 129.241).

D Yes @ No 9. The local unit has not adopted an investment policy as required by P.A. 196 of 1997 (MCL 129.95).
) To Be Not
We have enclosed the following: Enclosed Forwarded Required
The letter of comments and recommendations. []
Reports on individual federal financial assistance programs (program audits). N
Single Audit Reports (ASLGU). ]
Certified Public Accountant (Firm Name)
Sieafried Crandall PC
Street Address City State ZIP.
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City of Plainwell

NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 6 - PAYABLES:

At June 30, 2005, payables for the City's individual major and nonmajor funds, in the aggregate, are as

follows:
Fund Accounts  Payroll Interest Totals
Governmental activities: :
General $§ 62338 $12312 $ - $ 74,650
Major Street 4,093 - - 4,093
Local Street 4,808 - - 4,808
Nonhmajor governmental 1,278 - - 1,278
Totals § 72517 §12312 3§ - $ 84,829
Business-type activities:
Sewer $ 105246 $12,014 § - $ 117,260
Water 5,599 7.851 7,312 20,762
Nonmajor business-type 4,136 - - 4,136
Totals § 114981 §$19865 § 7,312 $ 142,158

NOTE 7 - INTERFUND TRANSFERS:

A summary of interfund transfers for the year ended June 30, 2005, is as foliows:

Fund Transfers in Fund Traﬁsfers out
General $ 100,555  Major Street $ 14,802
Local Street 9,407

Nonmajor governmental 4,669

Sewer 51,581

Water 11,942

Nonmajor business-type 1,432

Internal service 6,722
100,555

General 27,000  Capital Improvement 27,000
40,000 Nonmajor governmental 40,000

Internal service 2,600 General 2,600
Local Street 160,000 Major Street 160,000
$ 330,155 $ 330,155
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City of Plainwell
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 7 - INTERFUND TRANSFERS (Continued):

The transfers to the General Fund, in the amount of $100,555, represent unrestricted revenues
collected in the other funds to finance programs accounted for in the General Fund in accordance with
budgetary authorizations.

The Capital Improvement Fund transferred $27,000 to the General Fund fo finance a portion of the
costs of the new economic development department.

A nonmajor governmental fund transferred $40,000 to the General Fund to finance a portion of the
costs of fire protection.

The Major Street Fund, in compliance with state statues, transferred $160,000 of available funds to the
Local Street Fund, which represents support for additional street maintenance and repairs.

NOTE 8 - NONCURRENT LIABILITIES:
At June 30, 2005, noncurrent liabilities are comprised of the following individual issues:

Governmental activities:
Accrued employee benefits $ 76488

Business-type activities:
Bonds payable:
$1,570,000 1999 Water Supply System revenue bonds - payabie
in annual installments ranging from $65,000 to $90,000, plus
interest at 2.50%,; final payment due October 2019 $1,170,000

Noncurrent liability activity for the year ended June 30, 2005, was as follows:

Beginning Ending
balance Additions Reductions balance

Governmental activities: :
Compensated absences $§ 93,804 § 54971 § 72387 % 76,488

Business-type activities:
1999 Revenue bonds $1,235,000 & - $ 65,000 $1,170,000
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City of Plainwell
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 8 - NONCURRENT LIABILITIES (Continued):

At June 30, 2005, debt service requirements, with the exception of compensated absences, are as
follows:

Business-type activities

Principal Interest
Year ended June 30:
2006 $ 65000 $ 28,438
2007 65,000 26,812
2008 70,000 25,125
2009 70,000 23,375
2010 70,000 21,625
2011 -2015 390,000 79,750
2016 - 2020 440,000 27,875

$1,170,000 $233,000

NOTE 9 - RISK MANAGEMENT:

The City is exposed to various risks of loss to general liability, property and casualty, workers’
compensation, and employee health and medical claims. The risks of loss arising from general liability
up to $3,000,000, building contents, workers’ compensation, employee medical, and casualty are
managed through purchased commercial insurance. For all risks of loss, there have been no significant
reductions in insurance coverage from coverage provided in prior years. Also, in the past three years,
settlements did not exceed insurance coverage.

NOTE 10 - RETIREMENT PLAN:

The City provides pension benefits for all of its full-time employees through a defined contribution plan.
in a defined contribution plan, benefits depend solely on amounts coniributed o the plan, plus
investment earnings. Employees are eligible to participate from the date of employment. The City
contributes 9% of each qualified employee's base salary to the plan. The City's contributions are fully
vested immediately. The City is not a trustee of the plan, nor is the City responsible for investment
management of plan assets.

The City and employees made the required contributions of $141,292 and $138,584, respectively.
NOTE 11 - CONSTRUCTION CODE ACT:

A summary of construction code enforcement transactions for the year ended June 30, 2005, is as
follows:

Revenues $19,767
Expenses 18,348

Excess of revenues over expenses $ 1,419
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City of Plainwell
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 12 - CONTINGENCY:

The Tax Increment Finance Authority, a component unit of the City, has adopted a tax increment
financing plan (the plan) that allows the Authority {the Authority) to expend tax increment revenues for
purposes of furthering the development program contemplated in the plan. At June 30, 2005, the
Authority's fund balance was $221,012. The Authority intends to use the available fund balance to
complete the development program. However, any funds remaining after completion of the
development program shall revert proportionately to the respective taxing entities, including the City,
from which the tax increment revenues were derived.
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City of Plainwell
BUDGETARY COMPARISON SCHEDULE - General Fund

Year ended June 30, 2005

Variance
Original Amended favorable
. budget budget Actual {unfavorable}
REVENUES
Property taxes $ 1,106,165 $ 1,106,165 §$ 1,104,582 $ (1,583)
Licenses and permits 41,650 40,400 52,791 12,391
State grants 430,000 430,000 430,091 91
Contribution from tocal unit 46,000 46,000 45,421 (579)
Fines and forfeitures 8,200 16,700 17,711 1,011
Interast 8,705 20,805 24,344 3,539
Other 22,100 31,485 14,838 (16,647)
Total revenues 1,662,820 1,691,555 1,689,778 (1,777)
EXPENDITURES
Legislative - City Council 9,155 9,155 9,150 5
General government:
Elections 10,130 13,432 11,888 1,544
Administration 277,365 267,692 286,384 (18,692)
Assessor 27,215 35,500 35,408 a2
Building and grounds 100,482 100,384 101,156 (772)
Community promotion 1,200 1,900 3,117 {(1,217)
Total general government 417,092 418,908 437,953 (19,045)
Public safety:
Department of Public Safety:
Police protection 875,550 869,551 864,384 5,167
Fire protection 93,166 102,087 98,994 3,073
Protective inspections 21,000 21,000 18,348 2,652
Total public safety 989,716 892618 981,726 10,892
Public works:
Department of Public Works 72,822 92,823 80,636 12,187
Street lighting - 29,200 29,200 29,391 (191)
Total public works 102,022 122,023 110,027 11,996

Community and economic development -
Community development 26,950 54,401 53,605 796




City of Plainwell
BUDGETARY COMPARISON SCHEDULE - General Fund {(Continued)

Year ended June 30, 2005

Variance
Original Amended favorable
budget budget Actual (unfavorable)
EXPENDITURES (Continued)
Culture and recreation:
Parks $ 111,855 $ 103,356 $ 95038 $ 8,318
Flowers and beautification 22,281 29,782 17,302 12,480
Special events 17,745 17,745 17,089 656
Forestry 12,270 8,271 3,636 4,635
School recreation 5,520 5,620 5,520 -
Total culture and
recreation 169,671 164,674 138,585 26,089
Capital outlay _ 21,100 32,151 26,332 5,819
Total expenditures 1,735,706 1,793,930 1,757,378 36,552
DEFICIENCY OF REVENUES
OVER EXPENDITURES (72,886) (102,375) (67,600) 34,775
OTHER FINANCING SOURCES (USES)
Transfers in 140,555 167,555 167,555 -
Transfers out (2,600) {2,600) (2,600) -
Total other financing
SOUrces 137,955 164,955 164,955 -
NET CHANGE IN FUND BALANCES 65,069 62,580 07,355 34,775
FUND BALANCES - BEGINNING 719,624 719,624 719,624 -

FUND BALANCES - ENDING $ 784693 $ 782204 $ 816,979 I 34,775
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City of Plainwell
BUDGETARY COMPARISON SCHEDULE - Major Street Fund

Year ended June 30, 2005

Variance
Original Amended favorable
budget budget Actual (unfavorable)
REVENUES
State grants $ 185,000 $ 185000 $ 195894 § 10,894
Intergovernmental 10,000 10,000 12,565 2,565
Interest 5,500 5,500 6,929 1,429
Other 6,000 6,000 - {6,000)
Total revenues 206,500 206,500 215,388 8,888
EXPENDITURES
Public works:
Construction 114,412 120,031 140,003 (19,972)
Preservation 156,231 156,233 150,667 5,566
Traffic services 21,845 21,846 14,232 7.614
Winter maintenance 27,226 27,226 33,345 (6,119)
Administration 12,435 12,436 6,053 6,383
Total expenditures 332,149 337,772 344,300 (6,528)
DEFICIENCY OF REVENUES OVER
EXPENDITURES (125,649) (131,272) (128,912) 2,360
OTHER FINANCING USES
Transfers out:
Local Street Fund (161,257) (161,257) (160,000) 1,257
General Fund (14,802) (14,802) {14,802) -
Total other financing uses (176,059) (176,059) (174,802) 1,257
NET CHANGE IN FUND BALANCES (301,708) (307,331) (303,714) 3,617
FUND BALANCES - BEGINNING 458,677 458,677 458 677 -

FUND BALANCES - ENDING $ 156,969 $ 151,346 § 154,963 % 3,617
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City of Plainwell
BUDGETARY COMPARISON SCHEDULE - Local Street Fund

Year ended June 30, 2005

Original Amended

Variance
favorable

budget budget Actual _ (unfavorable)
REVENUES
State grants $ 67,000 $ 67,000 $ 76,865 $ 9,865
Intergovernmental 68,000 68,000 69,557 1,557
Interest 350 350 1,133 783
Other 6,000 6,000 7 (5,993)
Total revenues 141,350 141,350 147,562 6,212
EXPENDITURES
Public works:
Construction 168,850 176,059 137,633 38,426
Preservation 95,420 95,421 78,516 16,905
Traffic services 13,337 13,338 10,072 3,266
Winter maintenance 24,320 24,321 23,332 989
Administration 11,640 11,641 4,967 6,674
Total expenditures 313,567 320,780 254,520 66,260
DEFICIENCY OF REVENUES OVER
EXPENDITURES (172,217) {179,430} {106,958) 72,472
OTHER FINANCING SOURCES (USES)
Transfer in - Major Street Fund 161,257 161,257 160,000 (1,257)
Transfer out - General Fund (9,407) (9,407) (9,407) -
Total other financing
sources 151,850 151,850 150,593 (1,257)
NET CHANGE IN FUND BALANCES (20,367) (27,580) 43,635 71,215
FUND BALANCES - BEGINNING 105,188 105,188 105,188 -
FUND BALANCES - ENDING $ 84821 $ 77608 $ 148823 $ 71,215
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City of Plainwell

BUDGETARY COMPARISON SCHEDULE - Capital Improvement Fund

Year ended June 30, 2005

REVENUES
Property taxes
Interest

Total revenues

EXPENDITURES
General government:
Capital outlay
Total expenditures

EXCESS OF REVENUES OVER
EXPENDITURES

OTHER FINANCING USES
Transfer out - General Fund

NET CHANGE IN FUND BALANCES

FUND BALANCES - BEGINNING

FUND BALANCES - ENDING

Variance
Original Amended favorable
budget budget Actual _ (unfavorable)
$ 81600 $ 81600 $ 81,773 $ 173
5,000 5,000 12,101 7,101
86,600 86,600 93,874 7,274
400 400 140 260
86,200 86,200 50,445 35,755
86,600 86,600 50,585 36,015
- - 43,289 43,289
- - {(27,000) (27,000)
- - 16,289 16,289
472,397 472,397 472,397 -

$ 472397 $ 472,397 § 488,686 $ 16,289
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City of Plainwell

COMBINING BALANCE SHEET - nonmajor governmental funds

June 30, 2005

ASSETS
Cash

LIABILITIES AND FUND EQUITY
Liabilities - payables

Fund balances:

Unreserved:
Designated for capital acquisitions
Undesignated

Total fund balancas

Total liabilities and fund balances

-32-

Special revenue Total
Solid nonmajor
Waste Fire governmental

Removal Reserve funds

$ 105492 § 383,943 § 489,435

3 1,278 § - $ 1,278
- 383,943 383,943

104,214 - 104,214
104,214 383,943 488,157

$ 105492 § 383,943 $ 489,435




City of Plainwell

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - nonmajor governmental funds

Year ended June 30, 2005

Special revenue Total
Solid nonmajor
Waste Fire governmental
Removal Reserve funds
REVENUES
Property taxes $ 159,461 $ 81,773 % 241,234
Interest 3,610 9,314 12,924
Other 2,437 - 2,437
Total revenues 165,508 91,087 256,595
EXPENDITURES
General government - 140 140
Public works 147,210 - 147,210
Capital outlay 3,396 - 3,396
Total expenditures 150,606 140 150,746
EXCESS OF REVENUES OVER EXPENDITURES 14,902 90,947 105,849
OTHER FINANCING USES :
Transfers out (4,669) (40,000) (44,669)
NET CHANGE IN FUND BALANCES 10,233 50,947 61,180
FUND BALANCES - BEGINNING 93,981 332,996 426,977

FUND BALANCES - ENDING $ 104214 $§ 383,943 § 488,157
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City of Plainwell
SCHEDULE OF BOND RETIREMENT AND ANNUAL INTEREST REQUIREMENTS -

$1,570,000 1999 WATER SUPPLY SYSTEM BONDS

June 30, 2005

Fiscal Interest requirements Maturity Total
period October 1 April 1 date Principal requirements
2006 $ 14,625 $ 13,813 10/01/05 $ 65,000 $ 93,438
2007 13,812 13,000 10/01/06 65,000 91,812
2008 13,000 12,125 10/01/07 70,000 95,125
2009 12,125 11,250 10/01/08 70,000 93,375
2010 11,250 10,375 10/01/09 70,000 91,625
2011 10,375 9,438 10/01/10 75,000 94,813
2012 9,437 8,500 10/01/11 75,000 92,937
2013 8,500 7,500 10/01/12 80,000 96,000
2014 7,500 6,500 10/01/13 80,000 94,000
2015 6,500 5,500 10/01/14 80,000 92,000
2016 5,500 4,438 10/01/15 85,000 94,938
2017 4,437 3,375 10/01/16 85,000 92,812
2018 3,375 2,250 10/01/17 90,000 95,625
2019 2,250 1,125 10/01/18 90,000 93,375
2020 1,125 - 10/01/19 90,000 91,125
$ 123,811 $ 109,189 $ 1,170,000 $ 1,403,000
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